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MINUTES

California Film Commission Board Meeting
February 27, 2009
1:30 p.m. – 3:00 p.m.
Screen Actors Guild 

Los Angeles, California

COMMISSIONERS IN ATTENDANCE

Dan Adler

Stan Brooks
Ron Calderon

Steve Dayan
Janet Knutsen

Paul Krekorian
Leslie Lohse

Frank Stiefel
Gary Tobey

Keith Weaver

EX-OFFICIOS/DESIGNEES IN ATTENDANCE

Jim Fitzpatrick, Deputy Director, California Film Commission

Amy Lemisch, Director, California Film Commission

Frank Quon, Deputy District Director, Dept. of Transportation
GUESTS

Al Adams, State Fire Marshal’s Office

Paul Ahrens, IATSE Local 44

Janice Arrington, Orange County Film Commission

Ana Calderon

Jessica Calderon
Jen Heater

Ed Duffy

Mary Pate, Paskenta Band of Nomlaki Indians

Cheyenne Quesada, CHP

Omar Watson, CHP

Beverly Lewis, Placer / Lake Tahoe Film Office
Jerry Day, Tuolumne Film Office

Dave Wolin, Madera County Film Office

Janice Arrington, Teamsters 399

Zoe Yue, Caltrans

Sheri Davis, Inland Empire Film Commission

Pauline East, Antelope Valley Film Office

Geoff Alexander, Santa Barbara Film Commission

Michael Walbrecht, Warner Bros.

Tony Hoffman, State Parks

Kathy Gilman, State Parks

John Zabrucks, Modern Props

Olivier Albir, Modern Props

I.
CALL TO ORDER and WELCOME; INTRODUCTION OF MEMBERS/GUESTS

Meeting began at 1:40 p.m. with welcome and self introductions. Chairman Brooks introduced new board member Janet Knutsen and thanked Pamm Fair and SAG for the use of their conference room.
II.
APPROVAL OF MINUTES 
Approval of minutes from Dec. 05, 2008
III.
CHAIRMAN’S REPORT –  Stan Brooks
Chairman Brooks thanked everyone who had been instrumental in the passage of the Film & TV Production Tax Credit including Bonnie Reiss, Governor Schwarzenegger’s former Senior Advisor who early into the Governor’s first term met with CFC Director Amy Lemisch and Mr. Brooks.  Ms. Reiss stated the Governor’s commitment to passing a production tax incentive and to bringing filming back to California.  
Mr. Brooks thanked the Governor who often worked behind the scenes on this issue.  Chairman Brooks received advice and input from the Governor and was able to relay this information to the Board and CFC. 
Mr. Brooks thanked the entire CFC Board as well as members of the audience from the film industry, government and film offices for going to Sacramento to meet with legislators, making phone calls, sending e-mails, writing letters and keeping this issue alive.
Mr. Brooks thanked his Chair predecessor Chris Essel who laid the groundwork on this issue through her years of service on the CFC Board.  Her leadership and direction brought together the many sides of this issue to work together as a group.

Chairman Brooks thanked CFC Director Amy Lemisch who did whatever possible, whenever asked and worked tirelessly to make this happen.

Chairman Brooks thanked our legislative supporters both pass & present, on the CFC Board and off including Assembly Speaker Karen Bass who played a key role in this bill passage; Assemblymember Paul Krekorian who stayed true to this cause; Assemblymember Anthony Portantino who co-authored several film bills and who understood the importance of the film industry; and Senator Ron Calderon who did an enormous amount of work behind the scenes.
Thanks to all of these dedicated individuals and groups, the State of California is looking at more jobs and a healthier economy for the film & television industry.  
Mr. Brook promised to continue to work to keep incentives in California.  The emphasis remains on this legislation as a jobs creation bill and an economic stimulus for California.  The Board intends to see this incentive thrive and expand. 
IV.
DIRECTOR’S REPORT –  Amy Lemisch
Production Stats:
Chart provided to CFC Board which summarized the total film days statewide from 2005 to 2008.  The film chart summary was categorized by production type (e.g. Film, TV, Commercials etc.) and was based on data collected from 10 film commissions / permit offices from across California.
Production Issues:
Courthouses – all County Courthouses are in the process of being turned over to the State under the Judicial Council of California.  They will be handling their own location agreements directly with the production companies.  A CFC permit is not required.  
CHP -  Cheyenne Quesada, CHP Liaison for filming has postponed his plans and has agreed to stay on at the CFC for at least another year.

CFC Staff –  The CFC is cross training the permit coordinators by rotating each coordinator into another permit desk full time for a set period of time.
Budget:  
The State budget passed on Feb 19th and was signed by the Governor on Feb. 20th.

Along with all state departments, the CFC will close on the 1st and 3rd Fridays of every month per the mandatory statewide furloughs.  The furloughs began this month and went fairly smoothly but this has caused a strain on the entire staff since the workload simply builds up.

The CFC has not had to implement any layoffs to its minimal staffing.

CFC operating budget for fiscal year 08/09 remains at $1,085,000.

Incentive Program Administration:
Staffing and resources – Director Lemisch is working, with the support of BTH, to secure a limited term consultant position to start immediately to assist her in creating guidelines, application procedures, and regulations.  Ms. Lemisch will be working through the budget process to request 4 full time positions, plus admin start up costs.

Ms. Lemisch established a working group to comb through the film tax bill language for ambiguities.  

Director Lemisch has spoken with the Franchise Tax Board and Board of Equalization on tax credit policies and procedures and with BTH General Counsel on bill language interpretations.  Ms. Lemisch is currently developing guidelines and application procedures and baseline stats.
Ms. Lemisch provided a California Film & TV Production Tax Credit summary handout to Board attendees and explained how the program works.  Ms. Lemisch gave her personal thanks to the coalition of industry members whose expertise in lobbying in Sacramento made a big difference in the Film & TV Production Tax Credit passage.  This coalition included members of the DGA, Teamsters, SAG, AFTRA, IATSE, Producers Guild, MPAA, IFTA, AICP, Local 44, Local 600, Local 80 and the California Regional Film Offices.
Outreach 

 

· The 2nd annual California Locations Trade Show on February 28th is hosted this year jointly by the FLICS and the CFC.   30 FLICS are participating at the event which is being held at a downtown loft.  There will be wine tasting provided by a dozen of California’s wineries.  The whole event is paid for via sponsorships – Morongo Casino, KHospitality Partners, Enterprise, PES Payroll, Town & Country Event Rentals, Fairplex, and Studio Air Conditioning.  

· Entertainment Partners has again committed to supporting the annual CFC VIP Breakfast Reception at the Beverly Hills Hotel in April.

V.
OPERATIONS REPORT - Jim Fitzpatrick

Ordinances:
Deputy Director Jim Fitzpatrick with the help of the MPAA and Michael Walbrecht from Warner Bros. averted a potential filming crisis in the city of Inglewood.  The issue was the approval time for issuing permits which took approximately 2 - 4 weeks instead of a standard 3 to 4 days.  Permits for Inglewood had to be approved by a committee which only meets twice a month and they had no film ordinance.  Through the CFC’s suggestion the city now has a film ordinance which for the most part is acceptable.  

The City of Thousand Oaks has sent the CFC their film ordinance for review.  Thousand Oaks has not been traditionally film friendly so this pending film ordinance is a possible sign of change.

State Furlough: 
State Agencies have been directed to close offices and employees to take off on the 1st and 3rd Fridays of each month in accordance with the Governor’s Executive Order to help close the State fiscal budget deficit.  The Executive Order runs through June 2010.  CFC Director Lemisch and Deputy Director Fitzpatrick are also included in this furlough program.  
Deputy Director Fitzpatrick researched whether these mandated office closures might allow for filming at State buildings on these furlough Fridays but he received a notice that these State offices will not allow filming on furlough days.  
Federal Permits:
Deputy Director Fitzpatrick and Director Lemisch met with the Los Padres National Forest Supervisor.  Los Padres National Forest encompasses areas from Ojai to Monterey / Carmel.  Permits for Los Padres go back to the Fraser Park office for approval and film companies have to wait 25 to 30 days to get an approval.   The Los Padres Forest Supervisor is willing to help streamline the permit process.
Mr. Fitzpatrick met with National Forest personnel in the Lake Tahoe region.  The Forest Service had been allowing filming but has recently been declining film requests.  Every 5 years under the inspection of the Environmental Protection Agency, the National Forest has to go through an environmental impact review.  Some of the forest locations that were often used for filming now have expired EPA review status which has halted film request approvals.  The CFC is involved because there are State Parks that border these National Forests and often film companies want to film both in State and Federal Parks during a shoot which is a problem with the National Forest Service denying film permits.
State Permits:

Mr. Fitzpatrick listed Film and TV shoots which permitted on State properties since December ’08:
TV:   ‘24’; ‘CHUCK’; ‘DOLLHOUSE’; ‘LOST & FOUND’; ‘BONES’; ‘THE MENTALIST’; ‘BROTHERS & SISTERS’; ‘LIE TO ME’; ‘PRISON BREAK’.

FILMS: ‘FAREWELL ATLANTIS’; ‘MAN WHO STARES AT GOATS’; ‘FUNNY PEOPLE’; ‘TRUTH NEVER LIES’.
VI.
Speakers – Senator Ron Calderon & Assemblymember Paul Krekorian

Senator Calderon acknowledged the long road to the passage of the Film & TV Tax Credit Program.  California has watched while foreign and domestic jurisdictions outside of California benefitted from the very industry California help grow into our country’s second largest export.  A good example is New Mexico which after adding 65 feature films and TV shows have seen their local economy increase by 

1.1 billion which is money that could have been in California had we had this tax incentive program in

place.

Senator Calderon acknowledged that we all deserve to enjoy this victory of the bill passage.  He praised the California Film Commission which continued to be unrelenting in demanding that California continue to be the entertainment capital of the world.
Senator Calderon hopes that California can now be competitive even with states that offer more tax incentives.  Producers now need to put California first since this is the home of the industry. Hollywood has supporters in the Legislature who will continue to work with them.
Senator Calderon thanked the Governor, his staff, the Legislative leadership, Sony, Universal and the lobbyists.
Senator Calderon offered his help and said his next goal is to increase the budget of the California Film Commission which is key in making this program successful.

Assemblymember Paul Krekorian is proud of the collaborative effort of every stakeholder in this industry who has been focused for so many years in this fight against runaway production.  Assemblymember Krekorian congratulated the Legislature and everyone involved in the passage of this bill.
Assemblymember Krekorian states that sometimes it takes a real crisis to focus our attention on real solutions.  With our economy being in one of the worst conditions in recent history, it seemed it would be difficult to convince the Legislature that this is the time to finally enact the long overdue Film & TV incentive.

Assemblymember Krekorian believes this crisis focused people on the need to create jobs and couldn’t be solved with tax cuts alone.  There was a need to grow the economy and the first way to grow the economy is to save California’s heritage industry and Assemblymember Krekorian is proud to be a part of this bill.

Assemblymember Krekorian has already introduced a follow-up bill which will allow for consideration of ways to expand and build upon this effort.
VII.
NEW BUSINESS

The CFC will work with the Governor’s Office on a press event to increase the visibility of the Tax Credit Program.
VIII.
OLD BUSINESS
None

IX.
PUBLIC COMMENT
None

X.
ADJOURNMENT
Meeting adjourned at 2:45 p.m.
Submitted by Joseph Cruz
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